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1. Policy gaps identification
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POLICY ANALYSIS REPORT Objectives:

Global Eco-tndustrial Parks Programme - Ukraine: » analyse existing policies relevant to EIP development
Country Level Intervention . . . . . . .
(incl. international obligations, national strategies, laws)

A\

identify potential gaps & overlapping, barriers

Y

identify opportunities to mainstream the EIP policy framework

» propose EIP policy intervention actions
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Conclusions of the Policy Analysis Report

EIP policy meets priorities of national policies
of regional, industrial, social, economic policy directions in Ukraine:

v
v
v
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UN Sustainable Development Goals, Sustainable Development Goals for Ukraine — 2030, Paris Agreement
Candidate Status of Ukraine to EU

Association Agreement between Ukraine and EU, European Green Course,

trade relations with the EU (incl. WTO, CBAM, ACAA, etc.)

National Economic Strategy until 2030

Reforms in spheres of industrial pollution, EMS, waste management, incl. industrial, environmental
control, introduction principles of circular economy

Trend of increasing environmental taxation, increasing cost of energy

Decentralization, regional development, introducing principles of social responsibility of business
Trends of international investment in the greening of production

Overcoming the consequences of the armed conflict: shortage of energy resources, relocation of
enterprises

“Build Back Better” principle for re-building of Ukraine (so-called Marshall Plan for Ukraine)
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Conclusions of the Policy Analysis Report

Main gaps connected to EIPs development in Ukraine:

> legal provisions for IPs include prerequisites for developing EIP model based on IP model, but there is lack of legal
conditions to introduce environmental and social prospective for EIPs development and operations, such as
introduction industrial symbiosis, as well as lack of regulations for establishing effective park management system
and master planning on a national scale

> economic conditions for operating EIPs do not differ from conditions for IPs operating: instruments for IP support
mostly relate to arranging infrastructure and general economic activities and do not foresee support for
implementing clean production and industrial symbiosis

> there is a lack of systematic and targeted EIP incentives: most of them depend on the availability of budget funds or
being a temporary support from international institutions/donors

> high neds in raise awareness and capacity building for park initiators, management companies and tenants on
practical introduction of effective park operating, access to finance, establishing industrial symbiosis and
implementing cleaner production
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Suitable policy tools for implementing EIP
policy in Ukraine

) International framework for EIPs
] Integration of EIP issues into national policies & programmes
) Regional or local programmes and action plans on EIPs

] Information-based instruments

UNIDO Policy Tool, Module 5
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2. Stakeholder mapping and main
Influencers
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Stakeholders Assessment (2021)
Stakeholders Assessment Update (2022)

- Objectives:
l » toidentify all the nationwide stakeholders
L e R— [ . . . . .
#GEIPP » to identify potential collaboration and synergies among
Stzkeholders Assessment Repory STAKEHOLDERS ASSESSMENT Sta keholder‘s

2021 UPDATE

» plan proposal on awareness-raising and training activities

» to analyze the engagement of identified stakeholders during
implementation the GEIPP Ukraine Project

Methodology: UNIDO tool
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Stakeholders Matrix of the GEIPP Ukraine project (2022)

Level of Interest

Very high

High

Medium

= |P tenants = 5State Ecological Inspectorate = Minfin
= State Tax Service = Parliament Committee on Finance, Tax, and
= State Customs Service Customs Policy
= Bodies of state architectural and construction control =+ Committee of the Parliament on Budget
= Ministry of Social Policy = Parliament Committee on Environmental Policy
= State service for Labour = Antimonopoly Committee
= American Chamber of Commerce and Industry = Federation of Trade Unions of Ukraine
= Ukrzinian Union of Industrialists and Entreprensurs = Federation of Employers
= Association of United Territorial Communities = Eurcpean Business Association
= Cowvenant of Mayors = Association of Ukrainian Cities
= International institutions (World Bank, GIZ, USAID) # Ukrzinelnvest
+ Financial Institutions (EBRD, NEFCO, GEF, UNESCO, EIB, = MinEducation
IEC, Ukrgasbank, State Innovative Finandial Institution)
= Civil society organizations
= Academic & Scientific Institutions
= SME Development Office
* UkrNDNC = Minsiraieay
.
Medium High Very high

10
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Interdepartmental Working Group on EIP policy developing

Ministry of Economy Committee of the
Parliament of Ukraine
on Economic
Development

Ministry for Eﬁ
Communities and

T
Territorial BEPXOBHA PAAA VKPATHU
Development

Ministry of Energy
I | MiHicTepcTBO
%ﬂ EeHepreTuku

YKpaiHu

Ministry of Finance ~ Ministry of Education
and Science

O-

European Business

Ta NPMPOAHMX pecypcie
Yrpainu

Commerce and
State Agency for
Energy Efficiency and

Federation of Trade

Antimonopoly

Federation of GEIPP Ukraine project

Employers
mEAERPALIIR l I '
POBOTOOABLIE
| | . I it g

Office for Attracting

and Supporting
Investments NGO ‘Living Planet’
Ukraine
Association of Public Association
Ukrainian Cities ‘Ivano-Frankivsk
Regional Agrarian
Chamber”

11
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4. EIP Policy action plan
development and implementation

12
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EIP Policy action plan

#GEIPP

THE POLICY ACTION PLAN
ON ECOINDUSTRIAL PARKS
DEVELOPMENT IN UKRAINE

The objectives:

»  to assist beneficiary (MinEconomy) and policymakers
along with the Governmental Working Group on Eco-
Industrial Policy developing with providing technical
support on EIP policy planning and development

» to provide monitoring throughout different stages of
the policy development process concerning eco-
industrial parks (from high-level visioning to
implementation)

13
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1 Engage stakeholders Stakeholder mapping and categorization
. Stakeholder consultations Ongoing
E I P P O I I Cy Analysis of national policy for consistency with EIP objectives Done
Develop capacity-building and awareness-raising activities Ongoing
. 2 Developing the roadmap and a national vision for EIP Creation Governmental Working Group [IWG) Done
aCt I O n policy Apply international recommendations to EIP criteria to national conditions Ongoing
Developing EIP policy roadmap Done
. . Developing proposals for a national vision of EIP policy Done
I m p I e m e n tatl O n Developing of economic analysis and forecast (feasibility study) for EIP policy Done
Conducting a nationwide survey on readiness for EIP implementing Done
3 Developing proposals for inclusion in Government Including EIP policies in Government strategies Done
action plans and strategies of measures of the EIP Including EIP policies in Government action plans Done
policy Approval developments by IWG Done
4 Development of a regulatory base on eco-industrial Developing of draft EIP Law Ongoing
parks (law on amendments to existing laws) Expert & public discussions on draft EIP Law 2023
Approval draft EIP Law by IWG 2023
Submission draft EIP Law to the Parliament 2023
5 Developing provisions for implementation of criteria Developing EIP criteria 2023
for EIPs (normative provisions or EIP standard) and Expert & public discussions on EIP criteria 2023
provisions for the implementation of EIP planning of Revision of EIP criteria by results of expert discussion 2023
EIPs (bylaws) Approval EIP criteria by IWG and submission to Government 2023
6 Developing proposals for instruments to support the Developing proposals for EIP incentives Done
policy of eco-industrial parks Expert & public discussions on EIP incentives 2024
Approval EIP incentives by IWG and submission to Government/Parliament 2024
7 Implementing and monitoring of EIP policy, Conducting national master planning for EIPs establishing in Ukrainian regions 2024
improving law and regulatory provisions Conducting negotiations with financial/donor institutions to launch support mechanisms, 2024
attract investments into EIPs
Implementing state support mechanisms for EIPs 2024
Implementing monitoring procedures for EIP policy 2024

14
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4. Creation of a legal environment for
EIP implementation

15
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UNIDO International EIP framework translated in Ukrainian
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https://geipp-ukraine.org/biblioteka/
https://geipp-ukraine.org/wp-content/uploads/2021/08/Dovidnyk-iz-vprovadzhennia-pryntsypiv-EIP.pdf
https://geipp-ukraine.org/wp-content/uploads/2021/08/EIP-Dosiahnennia-ta-kliuchovi-vysnovky-hlobalnoi-prohramy-REChV-2012-2018.pdf
https://geipp-ukraine.org/wp-content/uploads/2021/08/Mizhnarodni-ramkovi-polozhennia-pro-EIP.pdf
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Governmental
Strategy on
Industrial Parks
Development by
2030 with
Eco-Industrial
Parks perspective
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Expected Basic principles
results by | ICE UG of the Strategy
2030 tenants on EIP model park” and “eco- related to EIPs

industrial park”

Key goals of
the Strategy

S related

to EIPs

Encouraging

. . Formation of
Main a!ctlons of i long-tarm
(o) peratio nal P lan with framework to local and Implementation
EIP definition introduce Ay
by 2024 related & criteria industrial

to EIPs symbiosis

Creation
information of Implementation
resource for Ukrainian IPs of
information and EIPs at
exchange on international

creation
central

executive body
& IP/EIP
association

waste as a raw level
materials
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Draft EIP Law (as amendments to IP and other laws)

» EIP definition

> basic criteria for EIP

» powers of relevant authorities to approve detailed criteria to EIPs
» procedure on assessment of the park as EIP

» issues of including EIP in the National Register

EVOLUTION instead of REVOLUTION

18
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Draft EIP Law (as amendments to IP and other laws)

EIP definition in draft EIP Law: considering International EIP framework

EIP — IP where management company, tenants and other subjects carry out activities within the
framework of industrial symbiosis

Industrial symbiosis within EIP — cooperation between the management company, tenants and other
subjects based on agreements regarding:
>  production, supply, provision of goods, works and services, their exchange

> use of waste (solid, liquid, gaseous, etc.) from some productions by others
> use of by-products
>  reuse of water

>  combined production of electricity and thermal energy (cogeneration)

19
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Draft EIP Law (as amendments to IP and other laws)
EIP criteria in draft EIP Law
>  IPrecognised as EIP with at least five tenants, when meets criteria of industrial

symbiosis and EIP criteria*®

>  Minimum criteria for EIP — as a prerequisite for EIP, IP, its management company
and tenants must comply with national laws, particularly, on investment,
environmental protection, labor law, antidiscrimination laws, law on economic
development and other relevant laws and requirements.

> IP management company submits an application to Mineconomy following the
procedure established by Government

>  Status of EIP to be approved by Government

20
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Draft EIP Law (as amendments to IP and other laws)

» deregulation of economic relations related to the production, supply (distribution), use of resources (materials, energy, water,
etc.) and wastes within EIP to introduce industrial symbiosis, particularly

* amendments to Law “On Waste” on exemption from obtaining a permit to carry out activities in waste management

* amendments to Law “On Heat Supply” on exemption from obtaining a license for thermal energy production by heating
power plants, thermal power plants, and cogeneration units

* amendments to Law “On Electricity Market” on exemption from obtaining a license for electric power production,
transmission and distribution, electric power supply to consumers, trading activities within EIPs

* exclusion EIPs from the Law “On Environmental Impact Assessment” to exclude conducting the environmental impact
assessment for the planned EIPs unlike IPs

» instruct Government to develop the Comprehensive EIP support program

» recommend inclusion EIPs in sectoral strategies and socio-economic development regional strategies to address regional and
sectoral development

» amend Tax Code with provisions of exemption from value added tax operations on imports of equipment in the
manufacturing industry within EIPs

» amend Customs Code with provisions of exemption of customs duty when importing equipment for own use for carrying out
their activities in processing industry

21
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Generalized proposal GEIPP Ukraine project on EIP incentives

Park
management
performance

Environmental
performance

National framework: obligatory social component in EIP concept

Social Financing social infrastructure in EIPs
P erf ormance at expenses of State Regional Development Fund

Support arranging social infrastructure in EIPs at the expense of local budgets
@» Economic

performance

22
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5. How to involve local private sector to
discussions

23
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Understanding the business point of view

> EIP policy cannot be crafted without joining forces with industry, i.e. industrial
enterprises

» Most manufacturers compete in global & local market: low-cost competition &
environmental and ecological issues, labour and health and safety standards

» Important that policymakers develop a feel for industry and maintain dialogue VS.
preserving the autonomy required for crafting policies that are guided by the public's
interest

Top-Down Approach ﬁ Bottom-Up Approach

* Considering PRACTITIONER’S GUIDE TO STRATEGIC GREEN INDUSTRIAL POLICY 24
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Involving public sector within GEIPP Ukraine project

» Advisory board twice a year

» Pilot EIPs in Kyiv, Sumy, Zaporizhian, Ivano-Frankivsk,
Transcarpathian regions

» Public discussions, workshops

> Annual National EIP forum

25



|

. P

‘ﬁ@‘ UNITED NATIONS lg' E I P P
USWyF INDUSTRIAL DEVELOPMENT ORGANIZATION

=L

UKRAINE GLOBAL ECO-INDUSTRIAL PARKS PROGRAMME

Discussion

1. EIP criteria & EIP standard: VS. or together?

2. Lack of finance or lack of knowledge to attract investments to EIP?
3. EIP status: brownfields transformation or greenfield?

4. How to involve the private sector into self-regulation?

5. EIP Award: when to start?

26



https://geipp-ukraine.org/

https://www.facebook.com/geippukraine

https://www.linkedin.com/qroups/8926583/

27


https://geipp-ukraine.org/
https://www.facebook.com/geippukraine
https://www.linkedin.com/groups/8926583/

Federal Department of Economic Affairs,
Education and Research EAER

W//@\\ﬂx
UN o UNITED NATIONS Confédération suisse
Confederazione Svizzera State Secretariat for Economic Affairs SECO

w INDUSTRIAL DEVELOPMENT ORGANIZATION Confederasiun svizra
7 UKRAINE

' Schweizerische Eidgenossenschaft

Swiss Confederation

V2 G S, TS T | . = {H&T#-
S, T S




	Cover Page
	Слайд 1, Mainstreaming eco-industrial parks policy into the national environment

	Content section
	Слайд 2, Content
	Слайд 3, 1. Policy gaps identification
	Слайд 4
	Слайд 5, Conclusions of the Policy Analysis Report 
	Слайд 6, Conclusions of the Policy Analysis Report 
	Слайд 7
	Слайд 8
	Слайд 9
	Слайд 10
	Слайд 11
	Слайд 12
	Слайд 13
	Слайд 14
	Слайд 15, 4. Creation of a legal environment for EIP implementation 
	Слайд 16
	Слайд 17
	Слайд 18
	Слайд 19
	Слайд 20
	Слайд 21
	Слайд 22
	Слайд 23, 5. How to involve local private sector to discussions
	Слайд 24
	Слайд 25
	Слайд 26, Discussion
	Слайд 27

	End slide
	Слайд 28


